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ECONOMICS
GROSS DOMESTIC PRODUCT
 (Standard 3 Objective 2)
Worksheet 1 
Identify the four phases of the business cycle (peak, contraction, trough, and expansion) and examine the role of economic indicators in determining the level of business activity.
Instructions:  Using your textbooks, read Chapter 12 and fill in the following answers.

1.
The most important measure in NIPA is __________________, which is the dollar value of all final goods, and services produced ______ a country’s borders in a given year.

2.
Economists estimate the annual expenditures, or amounts spend, on four categories of final goods and services.  They are:
· 
__________________

· __________________

· __________________

· __________________

3.
Government officials use _______________ to find out how well the economy is performing.
4.
What problem is solved by using real GDP?

______________________________________________________________________________________________________________.

5.
List non marketing activities:
· 
__________________

· __________________

· __________________

· __________________

6.
While ___ ____ ___ is the primary measure of income and output, economists also look at other measures to focus on specific parts of the economy.
7.
A __________ is a period of macroeconomic expansion followed by a period of macroeconomic contraction.
8.
___________________ _______ are major changes in real ____ ______________ __________________ above or below normal levels.
9.
List the four phases of the typical business cycle:
· __________________

· __________________

· __________________

· __________________

10.
______________ is a period of growth as measured by a rise in real GDP.
· 
Economic growth is a _________, long-term increase in real GDP.

·  Jobs are _________________, the unemployment rate _________ and businesses __________.

11.
________________ is when real GDP stops rising, the economy has reached its _________, the height of an economic ___________.

12.
______________ is after reaching its peak, the economy enters a period of an economic _______________ marked by _____________ real GDP.
13.
________________ is when the economy has “____________ _________”, it has reached the ____ (trawf), the lowest point in an economic contraction.  At this point real GDP stops falling and a new period of ______ begins.
14.
____________ is if real GDP falls for two consecutive quarters (at least 6 straight months).
15.
A _______________ is a prolonged economic contraction.  
16.
If a recession is especially long and sever, it may be called a _________.  This refers to a deep recession with features such as high __________ and low ____________.
17.
_____ is a decline in real GDP (output) combined with a rise in the price level.

18.
Business cycles are affected by four main economic variables:
· 
__________________

· __________________

· __________________

· __________________

19.
Draw a simple graph or image of the business cycle and label the four parts correctly.

20.
Why is it difficult to predict the future of a business cycle?
21.
Define the different types of unemployment:

· 
Frictional: _________________________________________

· Structural: __________________________________________

· Cyclical: ___________________________________________

· Seasonal: ____________________________________________

21.
What is inflation?
22.
What are the factors leading to inflation?
23.
How is inflation measured?
13.
Complete The Business Cycles Worksheet.
